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Increased regulation Consumer demand

Cost of pollution will increase, some businesses to disappear
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Transition risk

▪ Increased cost on externalities (CO2e) and banned businesses

▪ Demand shifting towards sustainable solutions

Risks

Opportunities

Swisscanto is positively positioned towards transition and physical risks through its climate 
strategy

Innovation and solutions-linked opportunities

▪ Increased demand for sustainable solutions

▪ Opportunities represent an estimate $26T upside* 

Climate change

Physical risk

▪ $2.3T of equity market value 

can be lost through extreme 

global warming*

▪ Significant single business 

risks

* UNPRI MSCI (2019)



Time is running out and the private sector needs to do it’s 

part

Status Quo

▪ To achieve Paris Agreement targets of carbon 

(CO2e) neutrality by 2050, the private sector 

needs to play its part as individual country 

targets may not be sufficient

▪ Temperature levels are currently approx. 1.1°C 

above pre-industrial levels (1850−1900)

▪ IPCC estimates carbon budget at 1090Gt CO2e 

for 66% chance to limit increase to 2°

▪ 15−20 years at current rate

▪ Carbon budget = area under the Paris Agreement Max. 

line

▪ Plan is to be CO2e neutral by 2050

▪ 4% annualized for 30 years to reach a 70% decrease
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Swisscanto is the first Swiss asset manager to commit thoroughly to the Paris agreement 
and apply Science Based Targets systematically through entire active offering
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~70% less

Paris Agreement Max.

Business as usual

2010 2020 2030 2040 2050 2060 2070 2080 2090 2100

Carbon 

Removal 

Technologies
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Governance

Strategy

Risk Mgmt.

Metrics

and

Targets

Swisscanto’s instruments to implement our climate strategy

Voting & Engagement
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Demand from a company a 

strategy to reduce GHG-

emissions (i.e. Science Based 

Targets Initiative)

Board level responsibility to 

tackle climate change 

challenges

Climate targets to be part of 

management KPIs

CO2

Exclude companies that breach UNGC Principles 

and are involved thermal coal mining (Sales>5%)

Capital Allocation

▪ Implement a strong governance 

framework articulating the board’s 

accountability and oversight of climate 

risks and opportunities

▪ Take action to reduce greenhouse gas 

emissions across the value chain in line 

with the Paris Agreement

▪ Provide enhanced corporate disclosure

in line with the final recommendations of 

the Task Force on Climate-related 

Financial Disclosures (TCFD)

Partial or full divestment from companies and 

countries that do not reduce their GHG-

emissions 



Swisscanto active funds have a maximum Carbon intensity in 

line with the Paris Agreement targets

With commitment & capital allocation to the 

climate target

Absolute CO2e reduction target 4% p.a.
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Assumption: G = 5%, Model Portfolio fulfills the Swisscanto climate strategy, Model Global BM 

achieves an annual CI reduction of 1.75%. This figure was extrapolated from the reduction 

actually achieved in the period 2007–2016 (Global C02 / Global GDP).

* Assumption: Nominal GDP growth (G) = 5%

** 1-[(1-4%)/(1+5%)]= 8.57%

170t 

Sales $1m

170t/$m

Sales $4.3m

10t/$m

- 4% p.a.

- 9% p.a.**

+ 5% p.a.*

2020 2050

51t 

Initial Value

Market

Climate 

target

Fund

2020 2050

CO2e-intensity




