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High Yield Credit

Targeting attractive returns from a stable, cash flow generative asset class

The Fund (IDP HY) aims to invest in a diversified portfolio of private high yield unitranche,
subordinated, and asset back credit instruments in infrastructure companies and projects. The
Fund targets mid-sized infrastructure projects in Europe with a target gross return of 8-9%". The
Fund will be managed by a dedicated and experienced team with a successful track record and a
leading position as direct lender in mid-market infrastructure.

Characteristics of infrastructure assets

Infrastructure assets are the facilities and structures essential for

the orderly operation of an economy. Infrastructure assets are

typically long-term in nature, benefit from high barriers to entry

and have limited exposure to economic cycles, offering a

resilient and stable source of cash flows. They generally belong

to one of the following categories:

— Transportation: airports, ports, roads, rail, logistics

— Utilities: water, gas and power networks, district heating

— Telecommunications: telecom networks (towers, fiber),
satellites, data centers

— Energy: conventional and renewable power generation,
energy storage

— Social: waste management, healthcare and education

The case for private HY credit in infrastructure

There is a steady demand for HY infrastructure credit driven by
the borrowers' desire to improve returns, cover temporary
liquidity needs, optimize the capital structure, and monetize
illiquid holdings or to cover other more opportunistic needs.
Europe is facing an economic slowdown, combined with higher
inflation. Historically, earnings for infrastructure companies
have outperformed the wider market in similar environments'.
The energy crisis in Europe has pushed inflation higher, causing
long-term borrowing base rates to rise.

Infrastructure HY offers an attractive spread of 550bps over
Euribor/ Euro-Mid-Swap, corresponding to a c. 8-9% all-in
return?, with a risk profile mitigated by strong credit protections
and substantial equity buffers. This offers an attractive risk-
reward opportunity compared to similar corporate debt
exposure and corporate HY benchmarks, as highlighted in the
charts below.
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Chart 2: European HY Index / selected infrastructure
HY credit transactions, 2016-2020
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Source: Moody's Infrastructure default and recovery rates, 1983-2020
UBS Asset Management, Real Estate & Private Markets (REPM), June 2023

1 Bloomberg: EBITDA for MSCI Europe (wider market) and Infrastructure is
a blend of EU Energy, EU Transport and EU Utilities indices. Annual YoY
based on median annual data for 2006-2019.

Source: Bloomberg, UBS Asset Management, Real Estate & Private Markets
(REPM), June 2023
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A well-defined investment strategy
Our strategy seeks to provide investors with attractive returns
and stable yield investing in infrastructure HY credits.

Investment opportunities will be sought in European countries.
Typically we will focus on mid-sized and small-sized
opportunities where there is less access to capital and potential
returns are higher. In line with our track record, we would seek
bespoke credits requiring structuring capabilities and allow for
capturing market dislocations more effectively.

Chart 3: European infrastructure credit market, EURbn,
2019-2020 annual average
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Source: UBS Asset Management, Real Estate & Private Markets (REPM);
Bloomberg; InfraDeals; November 2022; Data showing annual average of
2019-2020 private infrastructure financing.

Why UBS AM

Focus on value creation and risk mitigation

We aim to add value by emphasizing particular transaction
attributes, in particular, leveraging access to proprietary deal
flow, enhanced by the strong reputation as a leading mid-
market lender. In addition, we will target primary bilateral
transactions where we can influence the deal structure, mitigate
risks and earn additional income (arrangement and structuring
fees) and potentially share some upside with the equity
Sponsors.

An experienced team

Investments will be identified, analyzed and monitored by a six
people strong dedicated investment team, further supported by
UBS Asset Management'’s infrastructure investment platform of
over 40 experienced professionals spread across debt, equity
and research.

The dedicated infrastructure debt investment team has over 90
years of combined experience in infrastructure finance, with
strong complementarities to execute the investment strategy:
structuring expertise, in-depth credit analysis, special situation
lending, rating analysis, M&A, and portfolio management. The
extensive network of relationships of the team members
(composed of five different nationalities and speaking seven
European languages) is key to support our direct origination
strategy, complementing our well-established reputation as a
lender in mid-market infrastructure.

Proprietary sourcing

Specialist origination skills focusing on bilateral and negotiated primary transactions,

leveraging well-established reputation in the mid-market space.

Dedicated structuring

Direct involvement to identify and mitigate risks, influencing key structural transaction/credit

features, and avoiding intermediation costs maximizing returns for investors.

Access to UBS-AM
infrastructure platform
team.

Active monitoring

Access to the wider UBS-AM infrastructure capabilities, ensuring additional support from
sector experts as well as “equity view” on the investments and a fully dedicated research

Each investment is actively monitored through its life, through periodic business updates,

meetings with management and an annual review of the internal credit rating (using a model
designed by Moody’s), ESG scoring and Solvency Il treatment.
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New offering — private HY infrastructure credit

HY infrastructure credit targets to build a portfolio of
opportunistic unitranche, subordinated and asset backed credit
instruments providing a target gross return of ¢.8.0%,
comprised of ongoing yield (base rates + c.550bps margin) plus
non-recurring income form arrangement and structuring fees'.
The investment strategy will continue to focus on private

Simulated portfolio

market, mid-sized opportunities and will seek to build a diverse
portfolio of assets across European countries. Envisaged HY
credit structures can include, inter alia, senior construction
financing, unitranche debt, junior and HoldCo financings,
financing of capex plans delayed by COVID-19, event-driven
credit/bridge financings, re-leveraging of under-levered assets,
and other bespoke structures across the infrastructure sector.

Asset Country Type Currency Amount, WAL, Expected IRR Est SCR
millions years rating

Renewable portfolio DACH Subordianted / HoldCo EUR 35 50 BB >.5% 9.4%
Telecom business CEE Subordianted / HoldCo EUR 30 40 BB- 6.6% /5%
Telecom business France Subordianted / junior EUR 48 35 BB- 8.7% 6.6%
Renewable portfolio 2 Benelux Subordianted / HoldCo EUR 20 62 B+ 11.2%  10.8%
Energy from waste Benelux Subordianted / HoldCo EUR 40 30 BB+ 7.6% >.6%
Energy portfolio Iberia Senior/ opportunistic EUR 25 50 BB 8.6% 9.4%
District heating Nordics Subordianted / HoldCo EUR 42 50 BB+ 8.9% 9.4%
EV infrastructure France Senior / construction bridge  EUR 20 70 B+ 8.9% 11.6%
Toll road Iberia Subordianted / HoldCo EUR 30 70 B+ 124%  11.6%
District heating Benelux Subordianted / HoldCo EUR 10 50 BB- 8.8% 9.4%
300 4.3 BB- 8.6% 9.3%

Source: UBS Asset Management, Real Estate & Private Markets (REPM), September 2023

Chart 4: Simulated balanced portfolio across sub-sectors
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Source: UBS Asset Management, Real Estate & Private Markets (REPM), September 2023
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Key features

AIFM UBS Fund Management (Luxembourg) S.A.
Target fund size EUR 300-500 million

Instruments: unitranche, junior and HoldCo credit instruments
Sectors: transport, utilities, digital, energy and social infrastructure

Underlying assets

Geography European countries

Target portfolio rating Ba area

Target spread 550bps over Euribor / Euro Mid-Swap, corresponding to ¢.8.0-9.0% all-in return per annum'’
Fund maturity 7 years

Target diversification 10-12, Single transaction <20%, Single country <25%, Single sector <35%
Target portfolio duration 3 years

End of investment period 2 years after final close

Fund term 7 years after final close

Leverage The Fund is unlevered. Borrowing is allowed to facilitate settlement of transactions
Hedging Hedging of currency risk allowed to hedge non-Euro investments

Currency Euro

Liquidity Closed-ended

Management Fee 75bps based on invested capital

Carried interest 15% with a hurdle rate of 4.0%

ESG policy Aligned with Article 8 of the EU SFDR

Signatory of the UN Global Compact and PRI
Investment ESG status assessed with a ESG scorecard

Solvency 2 treatment 9%-11% expected SCR, targeting investments in eligible infrastructure credits 2
Source: UBS Asset Management, Real Estate & Private Markets (REPM), September 2023

Client suitability

(1) Archmore Infrastructure Debt Platform — High Yield Credit is only available for institutional, professional or qualified investors

(2) Prospective investors needs to duly consider the suitability of an investment in the fund
e Anyinvestment into this fund shall be consistent with the client's overall investment objectives and the client's net worth.
e The total allocation into Infrastructure Credit investments with restricted liquidity should be put in the context of the
client’s total bankable assets and risk appetite.

(3) Prospective investors should examine the prospectus fully before considering an investment and consult specifically the terms
and conditions before making a subscription or redemption in the Fund

(4) Prospective investors must be aware of the restricted liquidity to redeem any investment in the fund.
e The Fund has a 7-year Fund term, starting after the Final Closing date (which can be extended to a maximum of nine
years)

(5) The information contained herein is only a summary of some of the fund's aspects and risks. For complete information about
the fund, including the risks of investing, applicable fees and other important information, prospective investors are advised
to request a copy of and read the full prospectus

Notes:

1 All-in return based on June 23 Euribor/ Euro Mid-Swap rates; the target return presented herein is hypothetical, has been prepared for illustrative purposes
only, and does not constitute a forecast of future returns. The target return is presented on a gross basis and, accordingly does not reflect Management Fees
or transaction costs or other expenses to be borne by the investors, which will reduce returns and in the aggregate are expected to be material.

2 SCR based on spread risk capital charge only, investments assumed to be "Qualifying infrastructure corporate investments” as defined in EU Regulation
2015/35
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Additional risks

Fund characteristics or objectives:

. Any decision to invest should take into account all the characteristics or objectives of the fund as described in its prospectus, or similar legal
documentation. Investors are acquiring units or shares in a fund, and not in a given underlying asset such as building or shares of a company.

Costs or currency

. If all or part of the total costs to be paid is different from your reference currency, the costs may increase or decrease as a result of currency and
exchange rate fluctuations. Commissions and costs have a negative impact on the investment and on the expected returns. If the currency of a
financial product or financial service is different from your reference currency, the return can increase or decrease as a result of currency and

exchange rate fluctuations
Future performance

. Future performance is subject to taxation which depends on the personal situation of each investor and which may change in the future.

Disclaimer

UBS Asset Management (UK) Ltd is authorised and regulated by the Financial
Conduct Authority (FCA no.119319) ("UBS-AM"). This presentation and
any accompanying materials  (including this document) (the
“Presentation”) is a financial promotion and has been approved by UBS-
AM. This presentation is intended solely for the attention of investment
professionals, qualified institutional clients, sophisticated investors and
certain other qualified or accredited potential investors. This Presentation is
confidential and no part of it may be used, copied, reproduced, distributed
or otherwise passed on without the written permission of UBS-AM. This
Presentation is supplied with a reasonable expectation that it will not be
made public. If you receive a request under the Freedom of Information Act
2000 for information obtained from UBS-AM, we ask that you consult with
us. We also request that any information obtained from UBS-AM in your
possession is destroyed as soon as it is no longer required.

The information contained in this Presentation is for discussion purposes only
and does not contain all of the information that potential investors should
consider before deciding whether or not to invest. All potential investors
should read the Archmore Infrastructure Debt Platform - High Yield
Credit (the “Fund”) private placement memorandum and subscription
documentation (together, the “Offering Materials”) carefully before
investing. This Presentation: (i) is not a legal contract between you and UBS-
AM; and (ii) does not constitute an offer to sell or a solicitation of an offer
to buy any investment, financial instruments or services. Offers or
solicitations will be made, at UBS-AM's discretion, to qualified investors by
means of the Fund's definitive Offering Materials, and nothing contained
herein shall limit or amend the terms of any such offering.

A summary of investor rights in English can be found online at
www.ubs.com/funds.

Any statements made regarding investment performance, objectives, and
risk/return targets shall not constitute a representation or warranty that such
objectives or expectations will be achieved. Any data/figures used in this
Presentation shall not be construed as indicative yields or returns of
the Fund. All returns indicated: (i) are net of advisory fees,
management fees, transaction costs and dividends; and (ii) assume
that income is reinvested. Investors should be aware that past
performance of the Fund and/or UBS-AM is not a guide to future
performance. All investments involve risk including the risk of loss of some
or all of your investment. There is a significant risk of losing all monies
invested. An investment in the Fund may not be suitable for all investors.
The information used to produce this Presentation (including the opinions
contained herein) has been obtained from sources believed to be reliable.
However, UBS-AM does not accept responsibility for or warrant the
accuracy, reasonableness and/or completeness of such information. All such
information and opinions may no longer be current and are subject to
change without notice. In particular, the investment strategies mentioned in
this Presentation may or may not be in existence yet. Accordingly the
strategies outlined here may be varied before the Offering Materials are
finalized. A number of the comments in this Presentation are based on
current expectations and are considered “forward-looking” statements.
Actual future results, however, may be different from expectations. This
Presentation does not constitute views investment research and accordingly
has not been prepared in accordance with the FCA requirements.

This Presentation does not constitute investment advice or a personal
recommendation. You should consult an appropriately qualified adviser as
to the financial, legal and tax implications for you of investing in the Fund.
UBS-AM, its related companies or its clients may from time to time have long
or short positions in, buy or sell securities or related securities referred to in
this Presentation. With investment in infrastructure (via direct investment,
closed-end funds and or open ended funds), the underlying assets are very
illiquid. In certain circumstances, distributions might be delayed if an
investment is not readily saleable and there is insufficient cash within the
Fund’s portfolio. For Fund specific risk factors and more details, please read
the Offering Materials.

UBS Fund Management (Luxembourg) S.A. is the Alternative Investment
Fund Manager of the Fund for the purposes of the Alternative Investment
Fund Managers Directive (Directive (2011/61/EU), the “AIFMD"). As at the

date of this Presentation, the Fund has been notified, registered or approved
(as the case may be and howsoever described) in accordance with the local
law/regulations implementing the AIFMD for marketing to professional
investors into the following member state(s) of the EEA (“Member States”):
Austria, Belgium, Cyrprus, Denmark, Finland, France, Germany,
Greece, ltaly, Luxembourg, Malta, Netherlands, Norway, Portugal,
Spain, Sweden, and the UK.

In relation to each member state of the EEA (each a “Member State”) which
has implemented the AIFMD, this Presentation may only be distributed, and
Shares in the Fund may only be offered or placed, in a Member State to the
extent that: (i) the Fund is permitted to be marketed to professional investors
in the relevant Member State (as implemented in the local law/regulation of
that Member State); or (ii) this Presentation may otherwise be lawfully
distributed and/or the Shares in the Fund may otherwise be lawfully offered
or placed in that Member State (including at the initiative of the investor).
In relation to each Member State of the EEA which, at the date of this
Presentation, has not implemented the AIFMD, this Presentation may only
be distributed, and Share in the Fund may only be offered or place, to the
extent that this Presentation may be lawfully distributed and the Shares in
the Fund may be lawfully offered or placed in that Member State.
Arrangements for marketing fund units mentioned in this document may be
terminated at the initiative of the management company of the Fund(s).
The product described herein aligns to Article 6 of Regulation (EU)
2019/2088.

Austria: The Fund is not supervised in Austria. This document is only
addressed at professional investors within the meaning of § 2 paragraph 2
number 33 of the Austrian Alternative Investment Funds Manager Act
(Alternative Investmentfonds Manager Gesetz — AIFMG), as amended. The
Fund may not in any way be marketed to retail investors or qualified retail
investors in Austria within the meaning of § 2 paragraph 2 number 36
AIFMG or § 2 paragraph 2 number 42 AIFMG (each as amended),
respectively.

Belgium: The Fund may only be distributed or marketed in Belgium, directly
or indirectly, to professional investors as defined in Article 3 30 of the Act
dated 19 April 2014 relating to alternative investment funds and their
managers (the “AIFM Act”). The Fund may not be offered by way of a public
offer within the meaning of the AIFM Act nor to persons other than
professional investors. This document has not been and will not be
submitted to the Financial Services and Markets Authority (Authorité des
services et marches financiers/ Autorieit voor financiéle dienten en markten”)
for approval. Accordingly, in Belgium this document is directed only at
professional investors and must not be relied upon or acted upon by any
other person

Denmark: These materials are for professional investors only and may not
be distributed directly or indirectly to non-professional investors in Denmark.
The Fund may not be sold or marketed directly or indirectly to non-
professional investors in Denmark unless in accordance with Danish law.
Finland: This document may be delivered and addressed, and investments
in the Fund(s) are available, solely to investors who are professional investors
(in Finnish: ammattimainen sijoittaja) within the meaning of the Finnish Act
on Alternative Investment Managers (162/2014, as amended) and qualified
investors (in Finnish: kokenut sijoittaja) within the meaning of the Finnish
Securities Markets Act (746/2012, as amended). The delivery of this
document in Finland is based on appropriate regulatory filings and the
authorisation of UBS to market the Fund(s) in Finland, or, in the absence of
such filings or authorisation, on an explicit request from the recipient that
UBS provides the recipient with information about the Fund(s).

France: The Fund is not supervised in France by the French Financial Markets
Authority (the “Autorité des marches financiers” - AMF). The Fund may only
be distributed or marketed in France, directly or indirectly, to professional
investors as defined in Article L. 533-16 of the French Monetary and Financial
Code, unless in accordance with French law. This document has not been
and will not be submitted to the AMF for approval. This document is for
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http://www.ubs.com/funds

professional investors only and may not be distributed directly or indirectly
to non-professional investors in France.

Germany: The Fund may in particular not be distributed or marketed in any
way to German retail or semi-professional investors if the Fund is not
admitted for distribution to these investor categories by the Federal Financial
Supervisory Authority (Bundesanstalt fur Finanzdienstleistungsaufsicht).
Greece: The Fund may be marketed, promoted and distributed in Greece
only to persons qualifying as ‘Professional Clients’ in the meaning of Article
4 par. 10 of Law 4514/2018 on the basis of a licence granted by the Hellenic
Capital Market Commission for which the provisions of the Decision
21/530/19.11.2009 are applicable. This licence does not entitle the
marketing, promotion and distribution of the Fund to member-states other
than Greece or to third countries.

Italy: Representative in Italy for UBS funds, UBS Asset Management (ltalia)
- SGR S.p.A., Via del Vecchio Politecnico, n. 3, 20121 Milano (M), Italy.
Prospectuses, simplified prospectuses or key investor information, the
articles of association or the management regulations as well as annual and
semi-annual reports may be obtained in a language required by the local
applicable law free of charge from UBS Asset Management (ltalia) — SGR
S.p.A., Via del Vecchio Politecnico, n. 3, 20121 Milano (MI), Italy.

Japan: This document is for informational purposes only and is not intended
as an offer or a solicitation to buy or sell any specific financial products, or
to provide any investment advisory/management services.

Norway: This document may be delivered and addressed, and investments
in the Fund(s) are available, solely to investors who are professional investors
within the meaning of the Securities Trading Regulations (Forskrift til
verdipapirfondloven, FOR-2007-06-29-876) section 10-2, or a client who is
treated as a professional client under the Securities Trading Regulations
sections 10-4 and 10-5. The delivery of this document in Norway is based on
appropriate notification of marketing activity pursuant to art. 6.3 of the
Norwegian AIFM Act (Lov om forvaltning av alternative investeringsfond,
LOV-2014-06-20-28). This document may not be distributed directly or
indirectly to non-professional investors.

Portugal: The Fund has not been registered with the Comissao do Mercado
dos Valores Mobiliarios (the “CMVM") as a foreign collective investment
scheme and the Document (or any other agreement, document or material
in relation to the Fund) has not been approved by the CMVM pursuant to
Decree-Law 63-A/2013 of 10 May, as amended from time to time (the
“Decree-Law”). Therefore: (i) Shares may not be advertised, offered or sold;
and (i) the Document or any other offering material, may not be distributed
or caused to be distributed to the public in circumstances which could qualify
as the marketing of Shares in the Republic of Portugal pursuant to the

For more information please contact

UBS Asset Management
Real Estate & Private Markets

Viktor Kozel
+44 20 7901 5542
viktor.kozel@ubs.com

www.ubs.com/infrastructure
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Decree-Law and the Portuguese Securities Code without prior registration of
the Fund with the CMVM and all such documentation and marketing
material being approved by the CMVM.

Spain: This document may be delivered and addressed, and investments in
the Fund(s) are available, solely to investors who are professional investors
within the meaning of the Spanish Securities Market Act (Ley del Mercado
de Valores). Prospectuses as well as quarterly and annual reports of the Fund
(s) are available from UBS Asset Management only for professional investors.
Sweden: The Fund is an alternative investment fund (Sw. alternativ
investeringsfond) pursuant to the Swedish Alternative Investment Fund
Managers Act (Sw. lag (2013:561) om forvaltare av alternative
investeringsfonder; the AIFMA) and is being marketed only to Swedish
professional investors pursuant to the AIFMA and the relevant Swedish
Financial Supervisory Authority’s (Sw. Finansinspektionen) regulations.
Furthermore, shares offered hereunder will only be marketed and offered
for sale in Sweden under circumstances which are deemed not to require a
prospectus under the Swedish Financial Instruments Trading Act (Sw. lag
(1991:980) om handel med finansiella instrument.

Switzerland: Information for Investors in Switzerland: Country of domicile
of the Investment Fund is Luxembourg. Representative in Switzerland is UBS
Fund Management (Switzerland) AG, Aeschenplatz 6, CH-4052 Basel.
Paying Agent in Switzerland is UBS Switzerland AG, Bahnhofstrasse 45, CH-
8001 Zurich. The relevant legal fund documents relating to this Fund (i.e. the
Memorandum, Partnership Agreements, any other offering materials
relating to the Interests and the annual and quarterly reports) are available
free of charge from the Representative. The place of jurisdiction shall be the
registered office of the Swiss Representative.

United Kingdom: this Presentation is being issued in the UK by UBS Asset
Management Funds Ltd to and/or is directed only at persons who are
professional clients or eligible counterparties for the purposes of the
Financial Conduct Authority’s Conduct of Business Sourcebook. The
opportunity to invest in the Fund is only available to such persons in the
United Kingdom and this Presentation must not be acted upon by any other
person in the United Kingdom.

This document has been approved for AT, BE, CH, CY, DE, DK, ES, Fl, FR,
GR, IT, JP, LU, MT, NL, NO, PT, SE, UK

Source for all data and charts (if not indicated otherwise): UBS-AM or one
of the Fund'’s portfolio companies.

© Copyright UBS 2023. The key symbol and UBS are among the registered
and unregistered trademarks of UBS. All rights reserved. Telephone calls may
be recorded
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